


 
 

Purpose: 

The purpose of this legislation would be to establish a personal property tax exemption for a 
qualified data center. For more details regarding what defines a “qualified data center,” please 
see the Legislative Analyst’s write up on this legislation.  

There will be two tiers of qualifying data center investments that qualify for this tax abatement. 
They are as follows: 

Qualifying Data 
Center Projects 

Personal Property Tax 
Exemption: Years 1-5 

Personal Property Tax 
Exemption: Years 6-10 Extension Allowed 

≥$250M 
investment AND 
≥10 jobs created 

Up to 100% abatement Up to 90% abatement 
Two 5-year extensions 
of up to 80% abatement 

≥$50M 
investment AND 
≥5 jobs created 

Up to 90% abatement Up to 80% abatement 
One 5-year extension of 
up to 80%  
abatement 

 

Other Comments: 

Although there are reporting requirements, once this program is approved, the County Executive 
can approve the applications without County Council authorization. 

This program does not have a sunset as stipulated in some of the other tax credit programs.  

The EDA confirmed there are ongoing conversations with potential investors and anticipates 
having up to two qualifying applicants during the legislation’s first year of implementation. 

The EDA is projecting an additional economic output of $229 million associated with the 
construction of one large data center. They indicate this would translate into an additional $33.9 
million in economic activity in each year of operation thereafter. 

 

 

 


